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L Funds lor Taxes and Insuzance, Subsject to Lender's option ender prstegraphe 4 and 5 hereof, Bormwer shall pay to Lender
ou tlie day monthly instathnents of peincipal amd interest are yayable under the Nole, until the Note is paid in fuil] 2 sum {lierein
*Funds") equal to ene-twelfth of the yearly taxed and assesainents which Inay altain priority over this Mortgage, and ground rents
on the Property, if any, plus onewelfth of yearly premium justallments for hazan insurance, pls one-twelfth of yearly premium
installinents for morgage insurnce, if any, all s reasanalidy eotimated initialiy and from time 1o time by Lender on the basis uf
assessinents and ills anl reasanable estimates thereof. ‘Fhe Funds shall be Ll i an instilition the deposits or acconnts of which
are insured or guaranteed by a Federal nr sinte igeney (inclading Lender if Lender §s stich an institution). Lemler shall epply the
Funds to pay said taxes, assessments, insurance preminms and geound sents, Lender shall make no charge for so holling and apply-
ing the Fundy or verifving and compiling said assesments and hills, Rorrower and Lender mny ageee in writing at the lime of
execution of this Morigage that interest on the Funds shall be paid (o Borrower, and unless such ageeernent js mzile, Lender shalt
niot be required 1o pay Borrower any intercst on the Fanda, {onider shall give te Borrower, withom charge, an annual accounting of
the Funds showing credits and debits 1o the Furds and the prepose for which each debit 1o the Funds was mada, Te Funds are
pedged as additional seewtity for the sums seetired by his Martgage,

I the mnount of the Funds held by Lendes, togethier with the futuge raonthly installments of Funds payable prior o the due
dates of taxes, assesments, insurance prominms and ground vente, ehall execed the nmount sequired to pay said laxes, assessments,
insurance premiums st groumd renits as they fubt due, such exeess shall be, at Borrower's option, either promptly repaid to Borrower
or credited te Borrower on monthly installineats of Fumls, It the mnotnt of the Funds held by Lender shall not be sufficient 1o
Pay taxed, Asseasments, insurance prominms nnd ground reuts as they fall due, Borrower shall pay to Lender any amount necessary
te make up the deficiency within thirty days alter notice from Lender lo Barrower requesting payment thereof,

Upon payment in full of all sums secured by this Mertgage, Lender hall promptly refund to Borrower any Funds held by
Lender,

If under parageaph 18 hereof the I'=uperty is sald or the Property is otherwise acquired hy Lender, Lender shall apply, no later
than immedintely prior to the sale of the roperty or jts acquisition by Lender, any Funds held by Lender at the time of applica.
tion as a credit against the syms gectired by this Mertgage.

3. Applicelian of Payments, Unless applieable law provides otherwise, all payments seccived by Lender under the Note and
paragraphs T and 2 Liereof shall be applied by Lender first in pavment of amounts pavable to Lender by Borrower under paragraph

2 hercof, then to jnterest payahle on the Note and on Futtre Advances, if any, and then to the principal of the Note and to the
pzincipal of Future Advances, if any,

4. Charges; Lions. Borrower shall pay all taes, assessments and other charges, fines and jmpositions attributable lo the
Property which may attain « priotity over this Mortgage, and groum rents, if nny, ut Lenders option in the manner provided
umler pargraph 2 hereof or by Borrower making pavment, when due, dircctly to the pavee thereof, Botrower shal] prempily
furnish to Lender all notices of mmounts due under this patagraph, and in the cvent Boriower shall make paytent divectly,
Borrower shall promptly furnish to Lender receipls evidencing auch payments. Norrower shall promptly discharge any lien whicy
Ias priarity over this Mortrage; provided, that Borrower shall not be required fo discharge any sueh lien so long as Borrower shall
agree in writing te the payment of the ebligation sceured by such lien jn a manner acceptable to Lender, or shall in good faith
contest sueh lien by, or defend enforcement of such lien in, legal proceedings which operate to prevent the enforeement of the Jien
or fotfeiture of the Property or any part thereof.

5, Hazard Insurance. Rorrower shall keep the improvements now existing or hereafler erected on the Property insured against
loss by fire, hazards included within (e term “extended coverage”, and such other hazards as Lender may reqiire and in such
amounts and for such perieds as Lender may rentire; provided, that Lender shall not require that the amount of sueh coverage
exceed that amennt of coverage required to pay the sums seenred by this Mortgage,

The insurance carrier providing the insurance shall be chosen by Bonower subject to approval hy Lender; provided, that such
approval shall not he unseasonably withbeld, All premiums on insurance policies shall be paid at Lender's option in the manner
provided under parageaph 2 hereof or ly Borrawer making payment, when due, direetly to the insurance earrier,

All insurance policies and rencwals thercof shall be in form aceeptable to Lender and shall inelude o standard morfgage clause
in favar of and in form aeceptable to endor. Lender shatl have the right to hold the policies aml renewals thercef, and Borrower
shall poomptly furnish to Lender all renewal notices and all receipts of paid preminms. Tn the cvent of loss, Bormower shall give
prompt notice to the insurance carrier and Lender, and Lender may make proof of loss if not made promptly by Borrower,

Unless Tander and Borrawer otherwice agree in writing, insurance proceeds shall he applied to restoration or repair of the
Propesty damaged, provided such restoration or repair is economieally feasible and the security of this Morigage is not therehy
impaited, 1f meh restoration ar repair is not ceonomically feasible or if the security of this Mortgage would be impaired, e
insurance proceeds shall be applicd to the sums secured by this Mortgage, with the exccss, if any, paid to Dorrower, If the Property
i« abandoned hy Dorrower or if Borrawer fails 10 responid to Lender within 30 daye after notiee by Lender to Borrower that the
insurance carier offers to setile a clajm for insurance henefits, Lender is authosized to colleet and apply the insurance procecds at
Lender's option either to restoration of tepair of the Property of to the sume seeurcd by this Mortgage,

Unless Lender and Borrower otherwise agree in writing, any such applieation of procecds to principal shall not extend or
postpone the due date of the monthly instatinients referred to in pamgraphs 1 and 2 hereof or change the amount of much jnstall.
ments, -

I{ under parngeaph 18 hercof the Property is acquired by Lender. all right, title and interest of Borrower in and lo any insurance
policics and in and to the proceeds thereof (to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition) resulting from damage to the Property prior to the sale or aenuisition ehall pass to Lender,

-

6. Preservation and Maintenance of Propesty: Leascholds: Condeminjums. Barcower shall keep (he Property in good repair
and shall not permit or commit waste, impairment, or deterioratien of the Property and shali conply with the provisions of any
lease, if this Mortgage is on a leaschold, If this Mortgage is on a condominium unit, Horrower shall perform all of Dorrower's
obligations under the declaration of condominium or master deed, the by-laws and regulations of the comdominium project and
constituent documents.

7. Preteclion of Lender's Security, If Borrower hils to petform the covenants and agreements contained jn this Morltgage, or
if any action or proceeding iy commenced which materially affeets Lender's interest in the Property, inchuling, but not timited {o,
eminent domain, insolvency, rode enforceiment, or arrangements or proceedings involving n hanksupt or decedent, then Lendes at
Lender's option, upon natiee 1y Horrower, may make sucly appearances, dishmse sk sums and 1ake such action ax is necestary to
proteet Lender's interest, including, but not limitel to. dishutsement of teasonable attorney's fees nmd eatry upen the Properly to
1ake repair. Any amonnts didursed by Lender pursuant 1o 1his paragraph 3, with interest thercon, shall become nidditional indebts
odness of Botrower sccured by this Mortgage, Unless lerroner and Lender agree to other tetms of payment, stich amourts ghall be
payable upon notice from Lender to Borrower requesting payment thereof, and shall bear interest fram the date of disbursement al
the rate stated in the Note unfess payment of interest at sueh rate would e contrary Lo applieable law, in which evenl such

amaunts shall bear intercet ag the highest rate permissible by applieable Jaw, Nothing contained in this paragraph 7 shall reuire
Lender to incur any expetse o5 do any act hereunder,

8. laspection. Lender may make of cause to be made reasonable entries upon and inepections of the Property, provided that
Latder shall give Borrower notice prior to any such inspection specifying reasonable cause thercfor related to Lender's interest in
the Property.

8. Condemnation. The proceeds of any award o chim for damages, dircet or consequential, in conneetion with any condemng. ¢
tion or other Laking of the Property, or patt thereof, or for ronveyanee in Kew of condrmnation, ate hereby awigned and shall ba o
paid to Lender.

In the event of a tolal taking of the Property, the proceads shall be applied (o the sums secured by this Mortgage, with the
exerts, if any, aid 1o Borrowes, In the event of A pattial taking of the Property, unless Hornower ani Lender otherwise agree in
writing, there shall be applied to the sumg secuied hy this Mortgage such proportion of tlie proceeds as is equal (o that proportion
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